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Salient Features of the Project
(Upper Mardi Khola Hydropower Project 7TMW)

1 Project Location
Development Region : Western
Zone : Gandaki
District : Kaski
Intake Site : Lwangghalel
Power House Site : Lwangghalel
Geographical Co-ordinates
Latitude : 83°54°30”E to 83°52°03”E
Longitude :28925°00” N to 28°22°16” N
2 General
Name of River : Mardi Khola
Nearest Town : Pokhara
Type of Scheme : Run- of river
Gross Head :335 m
Net Head :318.58 m
Installed Capacity : 7,000 kW
Average Annual Energy after Outage : 35.880 GWh
3 Hydrology
Catchment Area : 39.87 km?
Mean Annual Discharge :4.792 m’/s
Design Discharge : 2.60 m*/s
Probability of Exceedence :40 %
Riparian Release :0.069 m?/s
Design Flood Discharge : 159 m¥/s
4 Headworks
Type of Diversion Weir : Ogee Shaped Concrete Weir
Length of Weir : 10 m
Height of Overflow Weir :
Weir Crest Elevation : EL 1,650.0 m
Nos of Under sluice Gates Size :2 (Two)
Under sluice Gate Size :1.50m x2.50m
Crest Level of Under sluice :EL 1,647.5m
Type of Intake : Side Intake with Orifice Opening
Nos.of Intake Orifices : 2 (two)
Size of Orifice :20m x1.5m
Crest Elevation :EL 1,649 m

HifaedT HET @re St AT © H. AT, T 9%
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5 Gravel Trap

Size of Gravel Trap (W x H)
Length
Width
Overall Depth
Particle Size to be Trapped
6 Delisting Basin

Type
No of Chamber
Dimension (LxBx H)m
Particle Size to be Settled
Trapping Efficiency

7 Head pond

Type

Effective Storage

Effective Length

Width

Effective Depth

Normal Water Level
8 Penstock Pipe

Type

Length

Internal Diameter

Shell Thickness

Nos of Anchor Blocks
9 Power House

Type

Dimension

Turbine Center Level
10 Tailrace Canal

Type

Length

Size (W x H)

Tailrace Water Level
11 Turbine

Type
Number

QU 3t afier giqeas

: Gravity Flushing

:11m
:3.50m

:1.60 m
5 mm

: Double Chambered, Gravity Flushing

: 2 (Two)

40m x3.80m x 2.46m
:0.2mm
: 90%

: RCC Tank
:157.80 m*
:11m

:7.85m

:1.85m

: EL 1,648.896 m

: Surface

23,700 m
:1.20m

: 6 mm to 22 mm
272

: Surface, RCC

:27.50mx 16.20 m x 8. 80 m
:EL 1,315m

: Rectangular, RCC

:80m
:1.50mx1.25m
:EL.1,312.40 m

: Pelton ,Horizontal

: 2 (Two)

AT FEl AT TATgd ATFSAAT @ H. AT,

EE T



ATEdS 4 Al U U fa. grggrer fafaes

9y & AT gfqaea

Rated Output Capacity per Unit : 3,700 kW
Net Head :318.58 m
Discharge per Unit :1.30 m¥s
Efficiency :90 %
12 Governor
Type : Electro — Hydraulic
Adjustment for Speed Drop : Between 0 to 5 %
13 Generator
Type : Synchronous brushless, 3 AC
No of Units : 2 (Two) nos
Rated Output Capacity per Unit 14,117 kVA
Frequency : 50 Hz
Power factor :0.85
Rated voltage :6.3kV
Frequency :50Hz
Rated Speed : 750 rpm
Excitation System : Brushless
Efficiency 197 %
14 Transformer
Type : Outdoor, Oil Immersed, ONAB
Rated Capacity : 4,500 KVA, Three Phase
No of Units : Two (2)
Vector Group :YNd 11
Voltage Ratio : 6.3kV/33kV
Efficiency 199 %
15 Transmission line to be constructed by Company
Voltage Level :33kV
Length (approx ) 211 km
From : Power house
To : NEA Proposed Baskot S/S

AT FEl AT TATgd ATFSAAT @ H. AT,
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Fiscal Year 2079/80

e Auditor's Report
e Financial Statements
¢ Significant Accounting Policies and Notes to Accounts
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(/A | DIPESH REGMI & ASSOCIATES

= CHARTERED ACCOUNTANTS

Independent Anditors' Report
To the Sharcholders of United 1di-Mardi & R.B. Hydropower Limited

Disclaimer of Opinion
Wi have audited the financial statements of United Tdi-Mardi & R.B. Hydropower Limited, Pokhara-17,

Kaski, Nepal. which comprise the statement of financial position as at 3 {* Ashad 2081 jcorresponding to
July 15, 2024) and the statement of income, simtement of cash flow and statement of changes in equity for
the vear then ended, and notes 1 the financial statemenis, including @ summary of the slgnificant accounting
policics and explanatory information.

We do not express on opinion on the accompanying financial statements because of the significance of the
matiers described in the Basis for Disclaimer of Opinion para of this repart, we have not heen able to abtain
syufficient and appropriate sudit evidence to provide 2 basis for an audit opinion on thiz fingncial statements.
Basis for Disclaimer of Qpinion
The applicable financial reporting framewaork for the organization was changed to Nepal Financial
Reporting Standards (NFRS) from Mepal Accounting Standards. However, financial statements have not
been prepared applying Nepal Financial Reporting Standards and financial information of previous years
have not been restated and disclosed based on transitional provisions.
The cumulative effect of not restating, presenting and disclosing
transactional provisions of Nepal Financial Reporting Standards i
pervasive,

Key Audit Matters

Key Audit Matters are those matiers that, in our professional judgment, were of maost significance in our
audit of the financial statements of current period. These matters were addressed in the context of our audit
of the financial statements as a whale and in forming our opinion thereen, and we do not provide & separaie
opinion on these matters.

We have not observed any key audit matiers 10 be communicated for the period.

the FAnancial information based on
uncertain and could be material and

Other information
Management is responsible for the other information. The other information comprises all information in the

annual report ather than the financial statements and our auditor's repor thereon.

Our opinion on the financial statements does nol Cover the other infarmation and we do not express any

form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements, or our knowledge obtained in the audit, or otherwise appears (o be materially misstated. [f, based
on the wark we have performed, we conelude that there is & material misstatement of this other information;
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial stalements in
accordance with applicable financial reporting framewark, and for such internal control as management

@ CamScanner
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determines s necessary 1o enable that preparation of financinl statements that are free from material
misstatement, whelher due 1o fraud or emor,

In preparing the financinl statements, management is responsible for assessing the entity's ability w conlinue
as o going concern, dizclosing, as applicable matters related to going concern and using the going concern

basis of accounting unless management either intemds 1o lguidate the entity or to cease operations, or has no
realistic altemative but 1o do so.

Those charged with governance are responsible for overseeing the entity’s financial reporting process.,

Auditor's Responsibilities for (he Audit of the Financial Statemenis

Our ohjectives are 10 oblain reasonable assurance aboul whether the fnancial statements as a whole are free
from material misstatement, whether due 10 fraud or error, and (o issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance bul is not a guarantee that an audit conducted in
accordance with NSA's will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in aggregate, they

could reasonably expect to influgnee the economic decisions of users taken on the basis of these financial
SlACmMEnts.

As a part of audit in accordance with NSA's, we exercise professional judgmenl and maintain
professional skepticism throughout the andit. YWe also:

# Identify and assess the risk of material misstatement of the financial statement whether due 1o froud or
error, design and perform aedit procedure respensive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion, The risk of not detecting a material
misstatement resulting from fraud is appropriate (o provide an opinion. The nsk of not detecting a material
misstatement resulting from fraud is higher than one resulting from error, as fraud may involve collusion,
forgery, intentional omission, misrepresentation, or the override of internal control.

& Dbrain an understanding of internal control relevant to the awdit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of internal control.

» Conclude an appropriateness of management use of going concem basis of accounting and, based in audit
evidence obtained, whether a material unceriainty exists related 1o events or condition that may cast
significant doubt on the entity’s ability to continue as going concem. 1f we conclude that a material
uncertainty exists, we are required 1o draw attention in our auditor's repont to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, o modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the entity (o cease o continue as going concem.

» Evaluate the appropriaténess of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

» Evaluaie the overall presentation, structure, and content of financial statement including the disclosures,
and whether the financial statement represents the underlying transactions and evenls in a manner that
achieves fair presentation.

= Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities 1o express an opinion on the financial statements. We remain solely responsible for cur audit
opinion,

+ We communicate with those charges with govemance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including anmy significant deficiencies in internal
control that we identify during our audit.

= We also provide those charged with govermnance with o statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other

Pagelof 3
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maotter that may reasonably be thought to bear on our independence, and where applicable, related
safeguard,

Report on Other Legal and Regulptory Requirement

= We have obinined information and explanations asked for, which, 10 the best knowledge and belisf, wers
necessary for the purpose of our audit,

* Due 1o the possible effeets of the mater described in the Basis for Disclaimer of Opinion paragraph, we
are unnble to state whether the Balance Sheet, Statement of Prafit and Loss and Cash Flow Statement deal;
with by this Report are in agreement with he books of sccount

* To the best of our information and according to explanation given o us and so far appeared from our
exnmination of the books of account of the entity, we have not come across cases where board of directors
or any emplovees ol (he entity have acted contrary to the provisions of low relating to the accounts, or
committed any misappropriation or caused loss or damage to the entity.

» We have not come across cases whene Board of Directors or any emplovees of the entity have acted
confrary 1o the provisions of law relating to the accounts or commitied any misappropriation or caused loss
or damage 1o the entity relating to the accounts in the entity.

— ) TH o S e -

For Dipesh Begmis
Chartered Accod
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Encl: Financial Statements, Notes To Accounts & Preliminary Report
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED
Pokhara-17, Kaski, Nepal

Statement of Financial Position
For the year period 31st Ashad, 2081 (15th July, 2024)

(Amount in NPR)

Particulars Notes As on 31 Ashad 2081 As on 31 Ashad 2080
Assets:
Non Current Assets:
Property, Plant and Equipment 4.1 1,351,457,877.34 1,360,369,966.60
Total Non Current Assets 1,351,457,877.34 1,360,369,966.60
Current Assets:
Financial Assets:
Other Current Assets 4.2 30,000.00 30,000.00
Trade and Other Receivables 4.3 71,064,213.88 57,833,457.47
Cash and Cash Equivalents 4.4 2,727,065.31 4,950,229.75
Total Current Assets 73,821,279.19 62,813,687.22
Non-Current Assets held for Sales
Total Assets 1,425,279,156.53 1,423,183,653.82
Equity & Liabilities
Equity
Share Capital 4.5 443,100,000.00 420,000,000.00
Reserve and Surplus 4.6 18,913,847.90 25,220,565.45
Total Equity 462,013,847.90 445,220,565.45
Liabilities
Non Current Liabilities
Financial Liabilities
Loans and Borrowings 4.7 894,808,696.96 929,955,703.36
Deferred Tax Liabilities
Total Non-Current Liabilities 894,808,696.96 929,955,703.36
Current Liabilities
Financial Liabilities
Loans and Borrowings 4.8 59,999,688.83 24,697,607.56
Trade and Other Payables 4.9 8,456,922 .83 23,309,777.45
Total Current Liabilities 68,456,611.66 48,007,385.01
Total Liabilities 963,265,308.62 977,963,088.37
Total Equity and Liabilities 1,425,279,156.52 1,423,183,653.82
Net Asset Value (NAYV) 110.00 106.00

(0.00) (0.00)

Significant Accounting Policies and Notes To the Accounts are intergral parts of Financial Statements

Niraj Poudyal
Finance Officer
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Sunil Narayan Shrestha
Executive Director

Roshan K.C.
Managing Director

Prakash K.C. CA.Dipesh Regmi
Chairman

Auditor
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED
Pokhara-17, Kaski, Nepal
Statement of Profit or Loss & Other Comprehensive Income

For the period 1st Shrawan 2080 to 31st Ashad 2081 (16th July, 2023 -15th July, 2024)

(Amount in NPR)

. Year Ended 31 Year Ended 31
Particulars Notes | xshad 2081 Ashad 2080
Income:
Revenue from Sale of Electricity 155,148,184.83 169,399,862.59
Other Income 1,567,786.15
Gross Income 155,148,184.83 170,967,648.74
Expenses:
Plant Operating Expenses 4.10 14,461,872.80 15,622,539.59
Administrative Expenses 4.11 13,975,097.99 13,905,942.91
Depreciation & Amortization 4.1 15,086,999.36 15,029,838.77
Financing Costs 4.12 93,615,142.22 108,989,985.11
Total Administrative and Other Expenses 137,139,112.37 153,548,306.38
Profit/(Loss) before Staff Bonus and Tax 18,009,072.46 17,419,342.36
Staff Bonus - (348,386.85)
Profit/(Loss) before Tax 18,009,072.46 17,070,955.51
Less: Income Tax - -
Current Tax -
Deferred Tax Income (Expenses) - -
Net Profit/ (Loss) for the year 18,009,072.46 17,070,955.51
Other Comprehensive Income - -
Other Comprehensive Income for the year net of taxation 18,009,072.46 17,070,955.51
Total Comprehensive Income for the year net of taxation
Total Comprehensive Income attributable to 18,009,072.46 17,070,955.51
Owners of Company 18,009,072.46 17,070,955.51
Non-Controlling Interest - -
Earning Per share ( Rs. Per Share) Current Year Previous Year
Basic 4.06 4.06
Diluted 4.06 4.06

Significant Accounting Policies and Notes To the Accounts are intergral parts of Financial Statements

Niraj Poudyal
Finance Officer

Sunil Narayan Shrestha
Executive Director

Roshan K.C.
Managing Director

Prakash K.C. CA.Dipesh Regmi

Chairman

Auditor
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED
Pokhara-17, Kaski, Nepal
Statement of Cash Flows

B)

)

Adjustments for:

Depreciation

Movement in Working capital
(Increase) / Decrease in Current Assets
Increase / (Decrease) in Current Liabilities

15,086,999.36

(13,230,756.41)
20,449,226.65

For the year ended 31st Ashad, 2081 (15th July, 2024) (Amount in NPR )
Year Ended 31 Year Ended 31
Particulars Ashad 2081 Ashad 2080
A)|Cash Flow from Operating Activities
Profit / (Loss) before taxation 18,009,072.46 17,070,955.51

15,029,838.77

45,459,721.28
18,745,608.91

Net Cash flow from Operating Activities

40,314,542.06

96,306,124.47

Cash flow from Investing Activities
Acquisition of Property, Plant & Equipment
(Increase) / Decrease in Capital Work-In-Progress

(6,174,910.00)

(3,842,108.12)

Dividend Paid (24,315,790.00) (44,210,526.00)
Investment in Equity Share - -
Net Cash flow from Investing Activities (30,490,700.00) (48,052,634.12)

Cash flow from Financing Activities
Proceeds from Issuance of Share Capital
Increase / (Decrease) in Long Term Borrowing

23,100,000.00
(35,147,006.40)

(43,639,474.06)

For

Net Cash flow from Financing Activities - 12,047,006.40 |- 43,639,474.06
Net Increase/(decrease) in Cash & Cash equivalents (A+B+C) (2,223,164.44) 4,614,016.29
Cash & Cash equivalents at beginning of period 4,950,229.75 336,213.46
Cash & Cash equivalents at end of period 2,727,065.31 4,950,229.75
Cash & Cash Equivalents at the end of period comprises:

Cash and Cash Equivalent 2,727,065.31 4,950,229.75
Total 2,727,065.31 4,950,229.75
Note: (Figures in brackets represents deductions) 0.00 0.00

Significant Accounting Policies and Notes To the Accounts are intergral parts of Financial Statements

and on behalf of United Idi-Mardi & R.B. Hydropower Ltd.

Roshan K.C.
Managing Director

Sunil Narayan Shrestha
Executive Director

Niraj Poudyal
Finance Officer

Date :
Place : Kathmandu

Prakash K.C. CA. Dipesh Regmi

Chairman Auditor
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED
Pokhara-17, Kaski, Nepal
Statement of Changes in Equity
For the year ended 31st Ashad, 2081 (15th July, 2024)
(Amount in NPR)
Particulars Share Share Revaluation Accumulated Total
et Capital Premium Reserve Profit / (Loss)
Balance as at 31st Ashad 2080
(16th July 2023) 420,000,000.00 25,220,565.45 445,220,565.45
Change in Accounting Policies - - - - -
Deferred tax expenses adjusted - -
Restated Balance 420,000,000.00 - - 25,220,565.45 445,220,565.45
Surplus on revaluation properties - - - - -
Deficit on revaluation of Investment - - - - -
Currency translation differences - - - - -
Dividend - - - (24,315,790.00) (24,315,790.00)
Net Profit/(Loss) for the period - - - 18,009,072.46 18,009,072.46
Prior Period Adjustment - - - - -
Increment - - - -
Issue of Bonus Share - - - - -
Issue of Share capital 23,100,000.00 - - - 23,100,000.00
Balance as at 31st Ashad 2081
(15th July 2024) 443,100,000.00 - - 18,913,847.90 462,013,847.90
Significant Accounting Policies and Notes To the Accounts are intergral parts of Financial Statements
For and on behalf of United Idi-Mardi & R.B. Hydropower Ltd.
Niraj Poudyal Sunil Narayan Shrestha ~ Roshan K.C. Prakash K.C. CA. Dipesh Regmi
Finance Officer ~ Executive Director Managing Director Chairman Auditor
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED
Pokhara-17, Kaski, Nepal

Schedule Annexed to and forming part of the Financial Statements

. As on 31 Ashad As on 31 Ashad

Particulars Notes 2081 2080

Other Current Assets 4.2

Bank Guarantee Margin (Exim Code deposit) 30,000.00 30,000.00

Total 30,000.00 30,000.00

. As on 31 Ashad As on 31 Ashad

Particulars Notes 2081 2080

Trade and Other Receivables 4.3

Advance to Suppliers 62,685,135.45 50,835,627.23
Adidev Impex & Trading House Pvt.Ltd - 243,000.00
Anamol Friendship Engineering Construction Pvt. Ltd 5,300,000.00 3,500,000.00
Avya Food Factory - 40,000.00
Himshree Foods Western Nepal LTd. 10,000,000.00 10,000,000.00
Gandaki Hydropower Developmentb Company (P) Ltd. 5,345,000.00 -
Worldlink Communications Pvt. Ltd. 3,500.00 3,500.00
Chilly Bar & Trading 15,000.00 -
Cubic Engineering Consultant Pvt. Ltd. 500,000.00 500,000.00
Jhyamolongma Hydropower Development Com. Pvt.Ltd 820,000.00 820,000.00
Gautam Machinery 92,854.50 -
Nepal Electric and Multipurpose Pvt. Ltd. 31,771.00 -
Kalam Offset Press 12,253.40 12,253.50
Kalika Fuel 40,724.67 40,724.67
K.C. Constructin Firm Pvt. Ltd. 3,350,000.00 5,750,000.00
K.C Builders & Developers Pvt.Ltd 8,000,000.00 -
Om Environment & Scientific Services Pvt. Ltd. 750,000.00 750,000.00
Muktinath Smriti Pratisthan 50,000.00 -
Nepal Traders 50,000.00 -
Oxygen Tours and Travels Pvt. Ltd. 15,000.00 -
Nepal Electricity Authority (NEA) 28,309,031.88 29,176,149.06
Deferred Revenue Expenditure(IPO) 643,612.00 1,287,224.00

Other Receivables 7,735,466.43 5,710,606.24
Custom Margin (E/ M Equipment) 500,536.70 500,536.70
Prepaid Insurance 264,874.17 247,104.91
Kathmandu Staff Advances 734,421.95 1,394,467.58
Pokhara Staff Advances 4,600,487.61 1,300,000.00

Other receivables 1,635,146.00 2,268,497.05
Total 71,064,213.88 57,833,457.47

AT FEl AT TATgd ATFSAAT @ H. AT,
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

Pokhara-17, Kaski, Nepal

Schedule Annexed to and forming part of the Financial Statements
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. As on 31 Ashad As on 31 Ashad
Particulars Notes 2081 2080
Cash and Cash Equivalents 4.4
Cash in Hand 381,210.67 2,684,404.72
Prabhu Bank Ltd. 57,110.18 57,110.18
Global IME Bank Ltd (CA) - 43,622.29
Machhapuchchhre Bank Ltd 2,241,900.04 2,018,248.14
Prime Commercial Bank Ltd 6,686.42 106,686.42
Prime Commercial Bank Ltd (Escrow) 5,000.00 5,000.00
Rastriya Banijya Bank Ltd. 35,158.00 35,158.00
Total 2,727,065.31 4,950,229.75
. As on 31 Ashad As on 31 Ashad
Particulars Notes 2081 2080
Share Capital 4.5
Authorized Share Capital
60,00,000 Equity Shares @ NPR 100/- each 600,000,000.00 600,000,000.00
Issued Share Capital
44,31,000 Equity Shares @ NPR 100/- each 443,100,000.00 420,000,000.00
Paid up Share Capital
44,31,000 Equity Shares @ NPR 100/- each 443,100,000.00 420,000,000.00
(Previous year 42,00,000 Equity Shares @ NPR 100/- each)
Total 443,100,000.00 420,000,000.00
. As on 31 Ashad As on 31 Ashad
Particulars Notes 2081 2080
Reserve and Surplus 4.6
Opening balance 25,220,565.45 52,360,135.94
Less: Dividend (24,315,790.00) (44,210,526.00)
Profit/ (Loss) during the year 18,009,072.46 17,070,955.51
Total 18,913,847.90 25,220,565.45
. As on 31 Ashad As on 31 Ashad
Particulars Notes 2081 2080
Long Term Borrowings 4.7
Global IME Bank Ltd (1st Term Loan) 195,035,303.24 202,700,309.64
Global IME Bank Ltd (2nd Term Loan) 504,591,000.00 524,555,000.00
Global IME Bank Ltd. (3rd Term Loan) 195,182,393.72 202,700,393.72
Total 894,808,696.96 929,955,703.36
. As on 31 Ashad As on 31 Ashad
Particulars Notes 2081 2080
Short Term Borrowings 4.8
Bridge Gap Loan ( Global IME Bank Ltd) 35,000,000.00 -
Bank Overdraft Loan (Global IME Bank Ltd.) 24,999,688.83 24,697,607.56
Total 59,999,688.83 24,697,607.56
Hifreell HET oAl STt ATFToT © 9.4, s Q9
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

Pokhara-17, Kaski, Nepal

Schedule Annexed to and forming part of the Financial Statements

Particulars

Notes

As on 31 Ashad

As on 31 Ashad

2081 2080
Trade and Other Payables 4.9
Expenses Payables 1,004,179.54 223,117.14
Audit Fee Payable 334,500.00 111,500.00
Saubhagya Kirana Pasal - 28,620.00
Treasure Tours Nepal (P). Ltd 123,000.00 -
World Link Communications Ltd. 9,322.50 -
Pacific Commercial Company Pvt.Ltd 18,000.00 -
Bailee International Pvt. Ltd. 27,165.20 27,165.20
Alisha Enterprises 2,443.65 -
Bhairab Enginnering Work 15,500.78 -
M Wi Traders - 3,230.00
Prabisha Trade Link 3,738.94 3,738.94
D. Pawan Stores 62,875.00 24,230.00
Harinas Traders 76,750.00 -
Homax Furniture Hub 250.00 -
Prakash Punja - 3,433.00
Atihi Resort and Spa Pvt. Ltd. 13,000.02 -
Hotel Iceland 6,500.00 -
Kanchan Office Works 300.00 -
Puspa Jyoti Engineering Works Pvt. Ltd. 17,999.88 -
Shree Ratan Pandey Auto Workshop 100.00 -
Shuvakamama Stationary 365.00 -
Avya Food Factory 233,320.00 -
S. Ram Krishna Stores 37,848.57 -
Swift Technology 21,200.00 21,200.00
Other Company Payable 3,556,258.38 19,093,556.73
Sikles Hydropower Pvt.Ltd - 15,460,000.00
Office Rent Payable 390,000.00 450,000.00
Royalty of Capacity & Sales of Energy (Payable) 1,166,258.38 1,183,556.73
K.C Construction Pvt.Ltd 2,000,000.00 2,000,000.00
PF Payable 25,000.00 19,400.00
PF (Goma Karki) - 1,200.00
PF (Khusbu Chaudhary) - 1,200.00
PF (Niraj Poudyal) 25,000.00 17,000.00
Salary Payable 2,851,059.44 2,947,596.47
KTM Office Salary Payable 74,511.56 66,073.00
PKR Office Salary Payable 560,291.27 565,298.66
Management Payable 814,713.42 914,681.62
Staff Bonus Payable 1,401,543.19 1,401,543.19
TDS Payable 1,020,425.47 1,026,107.11
Total 8,456,922.83 23,309,777.45
Particulars Notes Year Ended 31 Year Ended 31
Ashad 2081 Ashad 2080
Plant Operating Expenses 4.10
Project Insurance Expenses 3,322,712.82 3,326,607.25
Royalty Expenses 3,801,458.98 4,087,840.34
Energy Purchase From NEA 77,436.00 33,588.00
Site Mess Exp. 6,100.00 -
Labour Charge Expenses (P/L) 3,000.00 864,770.00
Salary- Site Staff 7,251,165.00 7,309,734.00

Total

14,461,872.80

15,622,539.59
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UNITED IDI-MARDI & R.B. HYDROPOWER LIMITED

Pokhara-17, Kaski, Nepal

Schedule Annexed to and forming part of the Financial Statements
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Particulars Notes Year Ended 31 Year Ended 31
Administrative Expenses 4.11
Registration and Renewal Expenses 27,200.00 65,000.00
Annual Fee Expenses -Nepse and CDS 300,000.00 50,000.00
Advertisement Expenses (P/L) - 153,492.00
AGM Expenses 38,658.00 90,446.00
AGM Notice Pudlished Expenses (P/L) 14,238.00 12,543.00
Annual Maintenance Charges (P/L) 16,950.00 30,510.00
Annual Report Printing Expenses 57,000.00 52,400.00
Audit Fee Expenses 339,000.00 113,000.00
Bank Expenses 110,963.00 94,029.35
Consumable Goods (P/L) 129,403.57 137,245.39
Medical Expenses (P/L) - 18,997.00
Custom Duty Expenses (P/L) - 28,029.00
Daily Metting Allowance (BOD) (P/L) 210,500.00 144,000.00
Dashain Expenses (P/L) 16,000.00 15,000.00
Electrical Works Expenses (P/L) 207,500.66 255,776.54
Door Intake Expenses - 16,651.00
Fuel Expenses (P/L) 252,832.00 805,051.75
Guest Entertainment Expanses (P/L) 313,712.37 394,694.21
Insurance Expenses- vehicles 62,000.00 59,378.11
Internet Expenses (P/L) 125,145.50 260,272.00
IPO Expenses 643,612.00 643,612.00
Late Fee Expenses (P/L) 87,500.00 -
Machinery & Tools Expenses (P/L) 311,164.41 117,785.55
Lef Charge (P/L) 175,000.00 -
Member Ship Renewal Fee ExpenSes (P/L) 10,000.00 63,500.00
Miscellaneous/ Puja Expenses (P/L) 20,310.66 3,000.00
Office Rent Expenses (P/L) 600,000.00 600,000.00
Donation Expenses (P/L) 10,000.00 119,111.00
Other Expenses (P/L) 10,500.00 31,384.00
Postage and Courier Expenses (P/L) 805.00 2,910.00
Printing & Stationary Expenses (P/L) 24,189.10 118,774.00
Quarterly Report Published Expenses (P/L) 34,804.00 33,674.00
Rating Surveillence Fee Expenses (P/L) 226,000.00 226,000.00
Repair and Maintenance Expenses (P/L) 1,119,980.52 751,380.27
Salary Expenses 7,420,982.39 7,930,802.24
Share Related Expenses 388,012.00 100,000.00
Site Expenses (P/L) 265,320.00 88,888.22
Telephone and Communication Expenses (P/L) 16,750.00 18,800.00
Travelling & Transportation Expenses (P/L) 286,063.00 215,540.00
Vehicle Rent Expenses (P/L) 19,000.00 500.00
Vehicle Repair & Maintenance Expenses (P/L) 84,001.81 43,766.28
Total 13,975,097.99 13,905,942.91
. Year Ended 31 Year Ended 31
Particulars Notes | Ashad 2081 Ashad 2080
Finance Expenses 4.12
Interest on Overdraft Loan (P/L)(GBL) 2,186,476.78 1,834,324.21
Interest on Term Loan Expenses (P/L) (1st GBL) 19,928,033.97 23,333,700.54
Interest on Term Loan Expenses (P/L) (2nd GBL) 51,563,922.41 60,478,821.42
Interest on Term Loan (P/L) (3rd GBL) 19,936,709.06 23,343,138.94
Total 93,615,142.22 108,989,985.11
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United Idi-Mardi & R.B. Hydropower Limited
Pokhara-17, Kaski

Schedulel3

Significant Accounting Policies & Other Explanatory Information
1. GENERAL INFORMATION

United Idi-Mardi & R.B. Hydropower Private Limited was incorporated as a private limited
company in the year 2066 B.S under the provisions of Companies Act 2063 of Nepal. The
Company was converted into Public Limited company on 2075.01.06 The main objective of
the company is to harness country's hydropower potential at a reasonable rate with the
maximum utilization of resources (both financial and technical) available in the country.

The Company is operating 'Upper Mardi Khola Hydropower Project' having capacity of 7 MW.
The project site is located in Kaski District of Gandaki Province of Nepal.

2.  SIGNIFICANT ACCOUNTING POLICIES
2.1 Basis of Preparation

The Financial statement of the Company have been prepared on accrual basis of accounting
with Cash Flow Statement which is prepared using indirect method.

The financial Statement comprises the Statement of Financial Position, Statement of Profit &
Loss and Other Comprehensive Income in a separate Statement. Statement of Changes in
Equity, Cash Flow Statement and Significant Accounting Policies and Notes of Financial
Accounts. The Significant accounting policies applied in the preparation of financial statements
are sent out below in point number 3. These policies are consistently applied to all the years
presented, except for the changes in accounting policies disclosed specifically.

211 Statement of Compliance
The financial statements are prepared under the historical cost convention on an accrual basis and are

in accordance with Nepal Accounting Standard & others applicable laws. Further, the Financial
Statement has not been prepared in accordance with Nepal Financial Reporting Standards (NFRS).

2.1.2 Reporting Period and approval of Financial Statements
The Company follows the Nepalese Financial Year based on the Nepalese Calendar. The accompanied

Financial Statements have adopted by the Board of Directors on its board meeting and have been
recommended for approval by shareholder in F.Y 2080/2081 Annual General Meeting.

2.1.3 Functional and presentation Currency
The financial statements are prepared in Nepalese Rupees, which is the company functional

currency.

Hifereett HET @rell Stettaad Ao © F. AT, I 30
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2.1.4 Rearrangement and Reclassification

The figures for previous year rearranged, reclassified and/or restated wherever necessary for
the purpose to facilitating comparison. Appropriate disclosures are made wherever necessary.

2.1.5 Significant Accounting Estimates and Judgments:
The Preparation of financial statements in conformity with Nepal Accounting Standard requires

the use of certain critical accounting estimated and judgments. It also requires management to
excise judgment in process of applying the Company's accounting policies. The Company
makes certain estimates and assumptions regarding the future events. Estimates and judgments
are continuously evaluated based on historical experiences and other factors, including
expectations of future events that Believed to be reasonable under the circumstance.
Management believes that the estimates used in the preparation of the financial statements are
prudent and reasonable. Future result could be differ from these estimates any revision to
accounting estimates is recognized prospectively in current and future periods, The estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts to assets and liabilities within the next financial year primarily includes:

2.1.6 Useful Life and Residual Value of Properly, Plant and Equipment
Management reviews the useful life and residual values of property, plant and equipment at

least once a year. Such life is dependent upon and assessment of both the technical life of the
assets and also their likely economic life, based on various internal and external factors
including relative efficiency and operating costs. Accordingly, depreciable lives are reviewed
annually using the best information available to the Management.

2.1.7 Impairment of Property Plant and Equipment
At the end of each reporting period, the Company reviews the carrying amounts of its property,

plant and equipment to determine wherever there is any indication that those assets have
suffered as impairment loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of the impairment loss (if any). Recoverable
amount is the higher of fair value less costs to sell and value in use. But, the impairment testing
hasn’t been done during this financial year.

2.1.8 Contingencies
In the normal course of business, contingent liabilities may arise from litigation and other claims

against the Company. Potential liabilities that are possible but not probable of crystallizing or
are very difficult to quantity reliably are treated as contingent liabilities. Such liabilities are
disclosed in the notes but are not recognized.

2.1.9 Defined Benefit Plans
The cost of defined benefits plan and other post-employment benefits and the present  value

of such obligations are not determined using actuarial valuations, an actuarial valuation
involves making various assumptions that may differ from actual development in the future.
These include the determination of the discount rate, future salary escalations and mortality
rates etc. Due to the complexities involved in the valuation and its long-term nature, a defined
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benefit obligation is highly sensitive to changes in these assumptions. Considering the size and
functioning of the company, third party Actuarial Valuation is not made as the number of staffs
working in the Company is limited based on cost for defined benefits obligation. Further,
currently company doesn’t have any defined benefits plans.

2.1.10 Recognition of Deferred Tax Assets
Significant management judgment is required to determine the amount of deferred tax assets

that can be recognized, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies. The Company based its assumptions and estimates
on parameters available when the financial statements were prepared. Existing circumstances
and assumptions about future developments, however, may changes due to market changes or
circumstances arising beyond the control of the Company. Since, the company is on a tax
holiday period, no deferred tax implications have been considered.

2.1.11 Presentations
For presentation of the Statement of financial Position, assets and liabilities have been

bifurcated into current and non-current, by their respective maturities and are disclosed in the
notes. All assets apart from property and equipment, investments and deferred taxes assets are
taken as current assets unless specific, if any additional disclosures are made in the notes for
current and non-current distinction. All Liabilities apart from Net Defined Benefit Obligations
are taken as current liabilities unless specific additional disclosures is made in the notes for
current and non- current distinction.

The Cash flow from operation within the Statement of Cash Flow have been prepared using the
indirect Method.

2.1.12 Materiality and Aggregation
In compliance with NAS 1 "Presentation of Financial Statements" each material class of similar

items are presented separately in the Financial Statements. Items of dissimilar nature or
functions are presented separately unless they are immaterial.

2.1.13 Cost Constraint
The Company assesses whether the benefits of reporting particular information are likely to

justify the cost incurred to provide and use that information. It is consistence with the
framework not to maximize the qualitative characteristics of financial information and other
Main framework concepts when the cost of doing so would exceed the benefits.

3. ACCOUNTING POLICIES
3.1 Useful Life Residual Value of Property, Plant and Equipment:

Management reviews the useful life and residual values of property, plant and equipment. Such
life is dependent upon an assessment of both the technical life of the assets and also their likely
economic life, based on various internal external factors including relative efficiency and
operating costs. Accordingly depreciable lives are reviewed using the best information available
to the Management.
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3.2 Contingencies

In the normal course of business, contingent liabilities may arise from litigation and other claims
against the Group. Potential liabilities that are possible but not probable of crystallizing or are
very difficult to quantify reliable are treated as contingent liabilities. Such liabilities are
disclosed in the notes but are not recognized.

3.3 Changes in Accounting Policies

The same accounting policies are normally adopted in each period and from one period to the
next to maintain compatibility if the Financial Statement of the entity over time to identify
trends in the Financial position, performance and cash flows.

3.4 Going Concern

The Directors have made an assessment of Entity's ability to continue as a going concern and
satisfied that it has the resources to continue in the business for the foreseeable future.
Furthermore Board is not aware of any material uncertainties that may cast significant doubt
upon Entity's ability to continue as a going concern and they do not intend either to liquidator
or to cease operations of it. Therefore, The Financial Statements continue to be prepared on the
going concern basis.

3.5 Borrowing Cost

Borrowing costs consist of interest and other costs that an entity incurs in connections with
borrowing of funds. Borrowing cost also included differences to extent regards as an adjustment
to the borrowing costs.

Borrowing cost directly attributable to the acquisition, construction or production of an assets
that necessarily takes a substantial to the acquisition, construction or production of an assets
that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalized as part of the cost of the asset until such time as the assets are substantially ready
for the intended use or sale. All other borrowing costs are expensed in the period in which they
occur.

3.6 Employment Benefits

The company has schemes of employment benefits namely provident fund only. The company
has a no specific employee service manual till audit date.

Defined contribution plan-Provident Fund, Gratuity

Under defined contribution plans, provident fund, the Company pays pre-defined amounts to
separate funds and does not have any legal or informal obligation to pay additional sums.
Contributions to defined contribution schemes (Provident fund) are has no further defined

AT /El @eAT A TG ATFSAAT @ H. AT, 9w 33



FATEeE TET WY U 9w {4, erggER fatais qu o arfiie giqea

obligations beyond monthly contributions. Contributions to defined contribution schemes are
deposited with Employees Provident Fund (Karmachari Sanchaya Kosh).

The Company is not registered with Social Security Fund setup under Social Security Act, 2074.

Defined benefits plan

The Company has not provided any defined benefit plan to its employees.

Short term and long-term employment benefits

A liability is recognized for benefits accruing to employees in respect of wages and salaries,
annual leave and sick leave in the period the related service is rendered at the undiscounted
amount of the benefits expected to be paid in exchange for that service.

Liabilities recognized in respect of short-term employee and contractual employees, benefits are
measured at the undiscounted amount of benefits expected to be paid in exchange for the
related service.

3.7 Provisions, contingencies and commitments

vi.

Vii.

Provision are recognized when the company has a present obligation (legal or constructive) as a
result of past event, it is possible that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made the amount of the
obligation.

When the Company expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset, but only when the
reimbursement is virtually certain.

The expense relating to a provision is prepared in the statement of profit and loss net of any
reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current
pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting
is used, the increase in the provision due to the passage of time is recognized as a finance cost.
A provision for onerous contracts is recognized when the expected benefits to be derived by the
Company from a contract are lower than the unavoidable cost of meeting its obligations under
the contract. The provision is measured at the present value of the lower of the expected cost of
terminating the contract and the expected net cost continuing with the contract. Before a
provision is established, the Company recognizes any impairment loss on the assets associated
with that contract.

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond
the control of the Company or present obligation that is not recognized because it is not probable
that an outflow of resource will be required to settle the obligation. A contingent liability also
arises in extremely rare cases where there is a liability that cannot be recognized because it
cannot be measured reliably. The Company does not recognize a contingent liability but disclose
its existence in the standalone financial statements.

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the entity.
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viii. Commitments include the amount of purchase order (net of advance) issued to parties for
completion of assets.

ix.  Provisions, contingent liabilities, contingent assets and commitments are reviewed at each
reporting period.

4. OTHER EXPALNATORY NOTES

4.1 Property Plant and Equipment

The company has applied the Cost model of accounting for Property and Equipment and those
policies have been consistently applied for all its Property and Equipment to all the periods
presented. Property, plant and equipment are measured at cost including directly attributable
costs incurred for bringing the assets to the present location and condition necessary for it to be
capable of operating in the manner intended by the management. Property, plant and equipment
are presented at cost less accumulated depreciation.

Subsequent costs are included in asset's carrying amount or recognized as separated assets, as
appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost the item can be measured reliably. All other repairs and
maintenance are charged to Statement of Profit and Loss during the financial period in which
they are incurred.

Depreciation and Amortization

Depreciation is recognized so as to write off the cost of assets less their residual values over their
useful lives.

Amortization is recognized on a straight line basis over their estimated useful lives. The estimated
useful life and amortization method are reviewed at the end of each reporting period, with effect
of any changes in estimate being accounted for on a prospective basis.

Depreciation is provided on the written down method based on the estimated useful lives of the
assets determined by the management. Depreciation on additions to fixed assets is charged
determined by the management. Depreciation on additions to fixed assets is charged on pro-rata
basis in the year of purchase. The useful life of the assets and the corresponding rates rate at
which the assets are depreciated are as follows:

Category of assets Estimated useful life:

Useful life either the period of time which the asset is expected to be used or the number of production
or similar units expected to be obtained from the use of assets. The estimated useful life, residual
value and depreciation method are reviewed at the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective basis. The Depreciation of project has been
considered according to their commercial production year passed.
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Depreciation
Commercial Rate (%) Per
Production Year year Total (%)
1-5 1 5
6-10 2 10
11-15 3 15
16-20 4 20
21-25 5 25
26-29 5 20
30 Above 5

Total 100%

4.2  Intangible Assets

LIntangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortization and accumulated impairment losses. Intangible assets with indefinite
useful lives are carried at cost less accumulated impairment losses.

4.3 Other Current Assets
Other current assets include advance payments, lending, deposit and other advances.

4.4 Trade Receivable
The Company has classified as asset as current assets when:
a) It expects to realize the asset or intends to sell or consume it in its operating cycle;

b) It holds the asset primarily for the purpose of trading;
c) it expects to realized the asset within 12 months after the reporting period or;
d) The asset is cash or cash equivalent.

Trade and other Receivables which are expected to be realized within 12 months after the
reporting period have been classified under current assets. They include receivable from debtors
(receivable against message) and remittance commission receivable. They are initially
measured at fair value less any provision for impairment. Debtors are assessed on a case by
case from impairment. The fair value of such assets is equivalent to their carrying amount.
Majority of receivable balance of the Company is from Nepal Electricity Authority, which is
owned by Government of Nepal and therefore have been assumed to have zero risk of recovery.
So, no impairment testing has been made on such receivable.

4.5Cash and Cash Equivalent

This includes the cash on hand, cash on vault, balance with other banks and financial institutions
which are used by the company for management of its short-term commitment.

Cash Balance

Cash balance includes the liquid cash held by the company.

recognizes transfers between levels of the fair value hierarchy when there is significant
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Balance with other Banks

These assets have been classified as financial assets (cash and Cash equivalent) and
subsequently measured at amortized costs. Risk associated with these assets are regularly
assessed.

The income on interest bearing account is credited to Statement of Profit and Loss Account
under interest Income head.

4.6 Current Tax assets/Liability

The company has policy of booking current tax assets/liability by netting off advance income
tax with the provision of taxation made.

4.7 Non-Current Assets Held for Sale

The Company classifies non-current assets as held for sale if their carrying amounts will be
recovered principally through a sale rather than through continuing use. Actions required to
complete the sale should indicate that it is unlikely that significant changes to the sale will be
made or that decision to sell will be withdrawn. Management must be committed to the sale
expected within one year from the date of classification.

The criteria for held for sale classification is regarded met only when the assets or disposal
group is available for immediate sale in its present condition, subject only to terms that are usual
and customary for sales of such assets, its sale is highly probable; and it will genuinely be sold,
not abandoned. Non-current assets held for sale are measured at the lower of their carrying
amount and the fair value less costs to sell. Assets and liabilities classified as held for sale are
presented separately in the consolidated balance sheet.

Property, plant and equipment and intangible assets once classified as held for sale/distribution
to owners are not depreciated or amortized. The company has not classified any of its assets as
Non-Current Assets held for Sale.

4.8 Share Capital

Financial Instruments issued are classified as equity when there is no contractual obligation to
transfer cash, other financial assets or issue available number of own equity instruments.
Incremental costs directly attributable to the issue new shares are shown in equity as deduction
net of taxes from the proceeds. Dividend on ordinary shares are recognized in equity in the
period in which they are declared.

4.9 Reserve
The reserve includes the reserve brought forward, this year profit and deferred tax reserve.

4.9.1 Proposed Dividend

Dividend on ordinary shares are recognized as a liability and deducted from equity when they
are approved by the company's shareholders. Interim dividends are deducted from equity when
they are paid.

A dividend proposed by the Board of Directors after the reporting date is not recognized as a
liability and is disclosed as a note to the financial statements.

Company's board meeting dated 2081/08/06 has proposed 4% bonus shares and 0.21% cash
dividend (tax purposes) out of the total reserve till FY 2080/81.

Said proposed dividend has not been adjusted in the financial statements as this is non-adjusting
event.
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Out of the total declared dividend balance not credited to shareholders account is held in the
account of Global IME Capital Ltd.

4.10. Secured Borrowing

The fair value of amount due to bank and financial institutions generally approximate their
carrying amount. The service charges thus have not been considered while valuing such due
and has been directly charged to Statement of Profit and Loss.This includes long-term
borrowings.

4.11. Tax

Current Income Tax

Income Tax Expenses comprises current tax provision, the net change in the deferred tax
assets or liability in the year and under/over provision made in the previous year. Current tax
provision means the amount of tax for the period determined in accordance with the
prevailling Income Tax Act, 2058 and the rules framed there under. Current tax shall be based
on the taxable profit for the year.

Deferred Tax Asset/Liability
Deffered Tax Assets and liabilities are recognized for the future tax connsequences of timing

difference between the carrying values of assets and liabilities and their respective tax bases,
and operating loss carry forward. Deferred tax assets and liabilities are measured using the
enacted or substantively enacted tax rates at the reporting date. Deferred Tax Assets are
recognized only to the extent there is reasoanable certainty that the assets can be realized in
future. Deferred tax assets are reviwed at each balance sheet date and appropriately adjusted to
reflect the amount that is reasonable/virtually certain to be reralized. Since, the company is on
a tax holiday period, no deferred tax implications have been considered.

Income tax return for the period hasn’t been filled till the date of finalization of this report.

4.12.Short Term Borrowing

Short term loans are expected to be settled within 12 months after reporting period. Therefore,
such loans are classified under current liabilities.

4.13 Trade and Other Payables

Company shall classify a liability as current when:

a. It expects to settle the liability in its normal operating cycle;

b. It holds the liability primarily for trading;

c. The liability is due to be settle within 12 months after the repoting or;

d. It does not have an unconditional right to fefer settlement of the liability for at least 12
months after the reporting period.

Trade and other payables include sundry creditors,audit fees, TDS payable,salary payable, other
expenses payables, PF payables and similar other liabilities that meet the aforementioned
conditions. Such amonts are classified as other financial liabilitites and are initially recognized
at fair value and sebsequently measured at amortized cost. The fair value of such other financial
liabilities is equivalent to their carrying amount.
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4.14 Revenue Recognition

Revenue is the gross inflow of economic benefits during the period arising in the course of the
ordinary activities of an entity when those inflows result in increase in equity, other than
increases relating to contribution from equity participants.

4.15 Sales

Revenue is recognized to the extent that it is probale that economic benefit will flow to the
Company and that the revenue can be reliably measured. Revenue is measured at the fair value
of the consideration received or receivable. Revenue received during the year is from sales of
energy.

4.16 Other Income

Other Revenue is recognized to the extent it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured. Other income includes insurance
income as well as miscellaneous income.

4.17 Project Expenses:
Project Expense includes the expenses directly related to the projects and its operation.

4.18 Administrative Expenses

Expenses is the gross outflow of economic benefits during the period arising in the course of
the ordinary activities of a company when those outflows result in decrease in equity, other than
those relating to payments to equity participants. Expense has been recognized on accrual basis
complying with matching concept.

The company recognizes Administrative Expenses as and when legal or constructive obligation
in respect of such expenses arises to the company.

4.19 Finance Expenses

The finance expenses include bank charges, service charges on loans and interest on bank loan.
Since the bank loan of the company are of revolving nature, interest, service charges and bank
charges in respect of such loan has not been capitalized as part of loan rather charged directly
through Statement of Profit and Loss Account.

4.20 EarningsPer Share

Basic earnings per share is computed by dividing the profit/(loss) for the year by the weighted
average number of equity shares outstanding during the year. The weighted average number of
equity shares outstanding during the year is adjusted for treasury shares, bonus issue, bonus
element in aright issue to existing shareholders, share split and reserve share split (consolidation
of shares).

Diluted earnings per share is computed by diving the profit/ (loss) for the year as adjusted For
dividend, interest and other charges to expense or income (net of any attributable taxes) relating
to the dilutive potential equity shares, by the weighted average number of equity shares
considered for deriving basic earnings per share and the weighted average number of equity
shares which could have been issued on the conversion of all dilutive potential equity shares.
Potential equity shares are deemed to be dilutive only if their conversion equity shares would
decrease the net profit per share from continuing ordinary operations. Potential dilutive equity
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shares are deemed to be converted as at the beginning of the period, unless they have been
issued at a later date.

4.21 Related parties
As per NAS 24, the disclosure regarding related parties is provided as under:
List of related parties:

Nature of
Name of the related parties relationship
Prakash K.C Chairman
Roshan K.C Managing Director
Sunil Narayan Shrestha Executive Director
Kiran K.C Director
Bishwa Prakash Gautam Director
Kishwor Karki Godar Director
Himshree Foods Western Nepal Ltd. Sister Concern
Jhyamolongma hydropower Development Pvt Ltd Sister Concern
K.C Construction Pvt. Ltd. Sister Concern
Sikles Hydropower Ltd. Sister Concern
K.C Construction Firm Pvt. Ltd. Sister Concern
S. S Realestate Agro And Energy Development Pvt. Ltd. Sister Concern
Rara Krishi Pashupanchi Falful Uatpadan Tatha Prasodhan Pvt.
Ltd. Sister Concern
Prem Kumari K.C Shareholder

During the financial year following payment has been made to the related party:

Particulars Amount (NPR)
Salary and Allowances to Directors 59,70,500.00
Rent 6,00,000.00
Land Purchase 59,66,095.00

Balances due to/from related parties as on 31" Ashad 2081,

Particulars Amount (NPR)
Amount due from 2,89,52,497.00
Amount due to 27,94,713.43

4.22 Segment Reporting

The Chief Executive Officer and functional managers of the Company have been identified as
the Chief Officer Decision Maker (CODM). The CODM evaluates the Company's Performance
and allocates resources based on an analysis of various performance indicators, however the

wTfaeAT ST Qe JTArawd AT S F.aT, T Yo



FATEeE TET WY U 9w {4, erggER fatais qu o arfiie giqea

Company is primarily engaged in only one segment viz. "Generation and Sale of electricity"
and that all the operations are in Nepal. Hence, the Company does not have any reportable
Segment.

4.23 Events after date

The company monitors and assess events that may have potential impact to qualify as adjusting
and/or non-adjusting events after the end of the reporting period. All adjusting events are
adjusted in the books with additional disclosures and non-adjusting material events are discloses
in the notes with possible financial impact to the extent ascertainable. Their are no materials
events that have occurred subsequent to 31%' Ashad, 2080 till the signing of the financial
statement.
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